2 79 NOD)
-FnnY
5 1y




TAMAR/YT GAS SUPPLY AGHEEMENT

TERM SHEET
20 August 2013

This indicative term sheet is legally binding. It is Inzended that the parfies will use these terms to negotiate in
good faith and executen definitive sgroement between the relevant parties,

Brelek Drifling Limited Partnership (Betek Dirilliag)
Avaer (il Exploration Limited Partnership (Avner)

Delek Group Lid. (Pelek Group)

1srames Negev 2 Limited Partnership (Soeaace)
Dar Gas Bxploration Limited Partnership (Dor)
Yam Tethys Limited (YTL)

Noble, Delek Dritling, Awvner and Delek Gronp are, In thelr
capacities a¢ parties (o the Yam Tethys JOA, the Yam Tethys
Sponsors and ogether with YTL sre the Yam Tethys Grougp.

Noble, Defek Drilling, Avner, Istamto and Dor are, in their
caparitios as parties 1o the Tamar JOA, the Tumar Spousers.

Gas Supply

Fusther {o the execution of the Pacilities Usage Agreement dated
23" July 2012 between the Yaor Tethvs Group and the Tamua
Sponsaes (“the Facilities Usage Agreement™) the Parties wish to
enter inte an sprecment thet wifl reflect the commercial
undetstandings between the Yam Tethys Sponsors and the Tamar
Sponsors with vespect to the supply of Tamar Gas which will be
reglired 1o satisfy the existing pas sale agreements of the Yam
Tethys Sponsars, Deftned terms nsod in this term sheet shall, unless
otherwise specified Lear the same meanings as in the Facilities
Usage Agreement. '
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The Yam Tethys
Contractual Obligations

The Yam Tethys Sponsors represent that the remaining contractugl
obligations of the Yam Tethys Sponsors for the supply of Yem
Tethys Gas {the “VT Centractunl Obligations™) as of April I,
2013 wre approximately 141BCY a5 set forth in Amex A to fhis
Term Shest. )

Yam Tethys Reserves

The Yam Tethys Sponsors represent that as of April 36, 2013,
based on & Netheriand and Sewell report dated May 22, 2083, the
reserves in Marl-B, Moz snd Pinnacles {collectively - the “¥T
Projected Reserves™) were as follows:

s  Noa& Piunacles Projected Production - 34BCT (2F)
& Mmi-B ~83 BCF (2P} (the “AprB 30 2013 Mari - B




Reserves™).
The belance between the YT Costractual Obligations and the V7T

Projecied Reserves, as modified from time 1o time in accordance
with this Term Shect, shall hereinafler be raferved to s¢ the *¥T

Gas Shariage™),

The “First Pario@” shall be defined as the period starting April 1,

5. First and Second Perind
2013 and ending Apell 30, 2613,
The “Sacond Period™ shall be defined us the period starting May
1, 2¢13 and ending December 31, 2022,

6. The Mari-B Gas Reserves | The Yam Tethys Sponsors undertake 1o maivtain the April 30,2013

Mari-B Reserves, a5 adjusted by daily production up to the first day
of gas injection (the “Mark-B Adjusted Reserves™), for gas storage
use by the Tamar Sponsors {the “Cushion Gas Undertaking™),

In mddition. to their obligations under the Facifities Usage
Agresment dusing the First and Second Periods the Yam Tethys
Sponsors agree to produce gas from Mari-B, Noa & Pianacles only
in sueh amounts as would ot hinder Tamar™s commissioning {the
YT Shut-in"} a5 would be vequired by a reasonable and prodent
aperdtor.

T consideration for the Cushion Ges Undertaking and the YT Shut-
in, doting the Second Period, the Temar Spansors shall make
aveilable to the Yam Tethys Sponsors & quantity of Tamar Gas as
sel out in this tenn shieet {(the “Gas Swap Quantity™), based on the
following rates {{he “Maxiowm Swap Daily Rate™):

e G0 MMCFAlay starting May 1, 2013 through December 31,
2014 or until the comalative quentity of Tamar Gas
supplicd vquals the Gas Swap Guantity

« i the Qas Swap (hrantity has not besn exchanped in full by
December 31 2014, 43 MNCF/day starting January 1, 2015
through December 31, 2016 or umil the cumulative
quantity of Tamar Gas supplied cquals the Gas Swap
Quantity

»  Ithe Gus Swap Quantity has not been exchanged in full by
December 31 2016, 12 MMCE/day starting January 1, 2057
through December 31, 2622 or untilthe cumulative quantity
of Tanmy Gas supphied equals the Gas Swap Quantity

The actua! swap daily rate shall be equal to the difftrence bebween
the Yam Tathys daily comract commitments and the daily
production rate of Yem Tetlys Gas up o 2 timit of the Maximom
Swap Dally Rate.Upon defivery of any Tamar Gas as part of the
Gas Swap Quantity title and risk in an equivalent amount of Yam
Tethys Gas in the Mari ~ B Adjusted Reserves shsll vest in the
Tamuyr Sponsors.

Any Tumar Gae provided by the Tamar Sponsors over and above
the Maximur Swap Daily Rate shall be entitled for payment as




T described in section 7 "’I‘%sitlemﬁnn") below, -

1 recoversble gas frem the reservoir, 25 specified by the PRMS, The

In the event thar YT daily production from Nea and or Pimnacles
exceedad YT daily demand, the excess amount of gas would be
deducrsd from the gas requiring payment during the same month.

The Gas Swap Quantity shall be baged on the Mar — B Adiusted
Reserves to be agreed among the Parties no later than December
31, 2013 on the basis of the PRMS-besed Netherland snd Sewel!
Report dated 22 May 2013 (as wpdated Fom time to fime) and 8
PRMB-bused report 10 be obtained from Gaflney Cline. The
defermining volume from these reparty shall be the 2P estimate
{specifically, the Proved-Dreveloped, Froved-Updeveloped and
Probable reserves), but the rephrts showld inolude cotimates of st

reserves cstimate should be based on existing infrastructure with
devalopment expendinires not to exceed $10 million (provided that
guch asstamiption does not indicete any commitment from the Yam
Tethys Group fo make any expenditres relating to these reserves).
In addition, the evaluators should estimate the gusntity of gus that
may be wpgraded into the 2P category through additional {more
than the $10MM specified above) increments! developoent
Bxpenditure ("Incremental Development Expenditure™) up to & cost
of 565 million, as provided by the YT Gperator, YT SPUNsoTs at
their sole discretion and by any resson has the right to decide
whether or mot to pay the Jocremental Development Expenditure,
Payment of the Ineremental Development Expenditare would be
done: over 2 ¢qual quarterly payments starting In 1 December,
203,

In defult of agreement of the Gas Swap Quantity within 30 days of
ihe Gaffey Cline snd NSAT report the YT Sponsors or the Tamer
Sponsors (or any of them} would be entitled to refer fhe izaue for
expart dotermination as set out belov, IFthe difference between the
final Mari-B 2P veserves determined by Gaffaey Cline and
Netherland Sewsll is less then 10% vhe two sumbers shall be
averaged and aceepted as fimal, IF the differeuce is greater than
10% and the pasties cannot veach agreement within 30 days then
Nohbie wifl select either of DeGolyer, MeNaughtor or Rydsr Scott
{based on which iz svailable to perform the work soones) for expert
rosolution of the remaining Mari-B reserves (the “Baperi™). The
Expert shall provide an iwdepondent analysis, bassd on the dat
provided to NSAT and GCA, AND the reports provided hy NSAF
aud ACA, The final Mari-B 2P reserves determined by the Expert
shiall bz secepted by the Pactios as Tiual,

The Consideration

No vensiderstion shail be paid by the Yam Tethys Spotimors o the
Tamar Sponsors for the Gas Swap Quantity up {0 the Maximum
Daily Rate.

First Perlod: Tamwr Sponsors shalt receive fhe sorresponding
revenue realized from providiag Tamar Gus to YT contraces during
this period af a rate equal to the YT Price. Al velumes provided fo




YT contracts will rediice the YT Cias Sb,
Second Paripd:

The Tamar Spramsors agree to deliver gas 10 the YT Partners or their
Customers #s may be required by fhem fo satisfy the YT
Contruetus! Obligations.

Yam Tethys Sponsorsshall pay the YT Priceto the Tamar
Sponscrs (of the Yant Tethys Sponsors, Delek Group will pay the
Tamar Price dircelly to the Tamar Spomsors and the remaining
pariaers shall pay fhe rest on a pro mata basis based on their Yam
Tethys ownership  percentages) as consideration  for Tamar
Gas provided by the Tamar Sponsors over and above the Maximem
Swap Daily Rate o satisfy the YT Contractual Obligations, the
Tollowing arrangements will apply {the "V'T Excess Chianitties"),
s set forth in the following exampls:

Assunting (1} Tamar Price of $7 per MMBTY and YT Price of §3.5
per MMBTU; (2) 100 MMBTY of gas were delivered abave the
Maximum Swap Daily Rute for such monti: )

The Ywun Telliys Bponsors would pay a total amownt of $3506 (100
MMBTU X 3.5 = 3503 of which, Delek Croup would be required to
pay $31.087 (444} MMBTU X 7 = 31,087); Woble, Avner and
Delok Brilling would be requived to pay the remaining $318.913 in
accordance with their proportionate share in Yam Tethys,

The following provisicns shall apply 1 ary Tamar Gus supplicd
over and above the Maximum Svap Daity Rate:

In this paragraph ¥ and In paragraph § "Tamar Price® shall e
the weighted aversge prives of the Tamar contraely, when
applicable i a refevant month,

Isratmee and Dor would be entitled to a preater price per MMBTU
by faotor of X, where X is calentatod as the quotient of the Tamar
Price and the YT Price, based on the following fortnln:

Dor and Isrameo’s share in Tamnr multiplied by amount of gas
provided, multiplied by factor X, multiplied by the YT Price. As get
forth in the folfowing exemple:

Asswning (1} Tamar Price of $7 per MMBTU and V'F Price of 3.5
per MMBTLL (2} 160 MMBTU of gas were delivered ahove the
Maximum Seeap Daily Rate for such month;

Isramoo would be catitiod 1a $207.25 (28.75 MMBTU X2 X 35=
201.25% Dor to $28.00 (4 MMBTU X 2 X 3.5 = 28.60), the
remaining $120.75 would be divided between Nobie, Avner and
Delek Drilling i accordance with their proporiionate share in
Tamar.

The zbove payments will bo made on a monthly basis within 30
days from the end of the month of supply,

Limitation and

Any obligation of the Tamar Sponsors 1o suppiy Tarar [ay to the




Modifications

YT Sponsors under the Agresment shall be conditional upon there
being safficient Tamar Gas to mcet all obligations of the Tamar
Sponsors. The Tamar Sponsors wodertake o use reasonuble effors
ta procuse that there Is sufficient Tamar Gas to do 5o but shsl! oot
be fiable to the YT Sponsors if there is insufficient Tamar Gas for
any reason whatsoever (incloding bus not fimited to the reduction
or interuption of supply of Tamar Gas for any technical reason}. It
is clarifisd that the above undartaking shalt not derogate from the
reservation of capacity of the YT Partners in accordance with the
FUA.

in the event thet Tamar Gas is not stored in Mari-B foc any rezson
by June 30, 2014, alt gas quantities supplied on account of the Gas
Swap Quantity shall bo deemed to be gas supplied on accomt of
the YT (a5 Shortage and paid within fificen {15) days, at & raie
equal {o the Tamar Price applicable during the months in which
such quantities wers supplied,

I the svert that the Tzmar Sponsors at any time prior t delivery
of the full Gas Swap Quantity eease the stosage of Tamar Gas io
Muai-8 for any reason, Yam Tethys Sponsors would own the
Remaining Masi-B Reserve at such tire less any oumalative swap
quantities gupplied under the agresment, Any injected Tamar Gas
would be owned by Tamar Sponsois.

Gas produced from Mari-B following this decision wouid be owned
by the Yam Tetlyys Sponsors and the Tamar Sponsors on a pro rata
basis based on the abovs swrership.

Payavents, royalifey, taxes
and offier dues

(e} Delek Drilling, Avner and Noble in their respective capacities
as Yam Tethys Sponsors and Temar Sponsors will be Halie for all
payments, royalties, taxes and other dues ag it refates 1o all a8
provided by Tamar Sponsors to Yam Tethys Sponsors (whether in
cansideration of the Equity Gas or (ax Swap Quantiy).

Dor and fsrames, in their respective capacities st Tamar Sponsors
would be lisble for &t payments, Toyalties, inxes and other dues as
it roluies to their adiusted equity share in Temar Prodoction and
Sales.

Ins the event that Tamar Gas is not stored in Mari-B, snd Tarsar
Sponsors bad recelved. payments from YT Spousers, Tamer
Sponsors shall be responsible for the payment of all fae
residualroysities, faxes and other dues atready paid jn respact of
such gas us applicable,

(b} Twvoices would be payable within 15 days of receipt and
payments are to be made in US dollars,

{5} ayments would be required to be mnde without withholding
taxes ar deductions unless required by law. If any amounts payable
wonld be subject tv VAT and/or Bxeise tax (Do), they would be
paid together with VAT andior Bacise tax by fhe paying party
apainst & praper tax invoice.

{d) Any amnount aot paid when owing wounld bear an annual interest




of LIBOR + 5% sompomded menthly.

.

Severn! obligations

The obligations of the Yam Tethys Sponsors and the Tamar
Sponsors under the definifive apresment(s} would be several and
each would oaly be liable to the extent of i panticipating interest
under the relevent gas salo grestrents, ’

No party would be liable for any consequential or punitive losses,
including business intsrruption or loss or profit.

ik

Governing law and
itispate resolution

The agreement would be governed by the faws of England and
Wales. Disputer to bo resolved by ICC arbitration i Londan
befure three arbigatorses set out In clange 31 of the Facilities Usage
Agreemsant,

Lisputes of @ technlcal matuie may bo reforred to a suitably
qinalified independent axpert for resolition as set out in clauss 32 of
the Facifities Usage Apresment,
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In witness of this bindiag ters: sheet each Pady bas cpused Uts duly sutberized representative 1o sign on the
date first written above.

Sigued: -

Nobi{i%@?ld. Avner (i Exploration Limited Paanership
Date: Bj2o{{R Digte;

Byr By:

Delek Dnitiing Limited Partnership Delek Group Lid.

Bster Thatar

By: By

Isrameo Nepev 3 Limited Parinership Doy Gm Explorations Lindted Partnership
Date: i Date

By: By:

Z
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I witness of this binding term sheet each Party has cavsed its duly 2uthorized representative to sign on the
date first wrikien shove.

Signed:
Noble Enerpy Mediteranean Lid,
Date:
By
Delek Drilling Limbted Partnership Belek Group Lid.
‘de(@la ~  Daw:
: By:
' Jsramee Megev 2 Limited Partnership Dor Gas Explorations Limited Pavtoecship

Dt Date:
By: By:




In witness of this binding ternt yhest each Parly has caused ity dly authorized reprastntative to sign on the

date fimt wiitten above,

Rigned:
Noble Enerpy Medterranean Lid
Prater

By:

Betek Drilling Limfted Parpership
Date:

By

isrsmen Negev 2 Limited Parmership

Date: Mh«_@}wm

By [:’Z‘Mg 545}.51 j\igu#-z ,éj%;i;fm,
1/

/

i
S

Avner Ol Explarstion Linited Parimership

Da:

By

Dalek Group 144,

Dty

By:

Dur {ias Explorations Limited Partnership

Datar

By,
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Ins witness of this binding term shost sach Party hns cavsed #a duly anthorieed represertaties to sfgn on the
date fitsl written sbove,

Signed;

Noble Energy Mediterraneen L1d, Axrer Ol Expleration Limited Partrorship

Date; . ate:

By: By:

Delek Drffling Liwied Partrershdp ¥ o Lid.

D vue:_Z)_Sebpees & Aoy

By; ﬁf“ém
Az

o Negev 2 Limited Parinsrship Dor Gus Bxplorations i imited Partnorship

Date; Dade;

By By




fn witness of this binding term sheer sagh Party has caused fe duly authorized representative to wign on the :
date firse wrirten ahove. )

Signed: !

| E
Mabie Enevgy Maditerransan [td. Awner Git Exploration Limited Partaershipy
Date: Dets; _ |
By i : By:
Detek Diriling Limited Partnership Delek Group Ltd, )
Date: Dhren . , ‘
Byr ., By
lsrnmeo N¢gw 2 Limied Pamcrsiup Dot Uas Exploresions Limited Partuership /

1'-*1’3 Date: .QW{P !:5 ‘f}'}

v o 5041 sipy pe Jpeoy
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